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Comparison of the Proposed House and 
Senate  Tax Bills  

Subject House Senate 

Corporate Tax Rate Beginning after 2017, there would be a flat 

corporate tax rate of 20% and 25% for        

personal service corporations.  

Beginning after 2018, a flat corporate tax   

rate of 20%, with the intention of making      

this permanent. There would no longer be 

personal services corporations special tax 

rates.  

 Alternative Minimum Tax 

(AMT) 

AMT for corporations is eliminated.   AMT for corporations is eliminated.   

Bonus Depreciation Qualified property would include used      

property acquired by the taxpayer for trade 

or business and would exclude property used 

in a real property trade or business. 

Businesses would be allowed to expense 

100% of the cost of new depreciable assets 

on purchases made after September 27, 2017 

but before January 1, 2023. 

Section 179  For tax year beginning after 2017 but before 

2023, expense limitations would be increased 

to $5 million and the phase-out up to $20 

million (indexed for inflation).   

For tax year beginning after 2017, expense 

limitations would be increased to $1 million 

and the phase-out up to $2.5 million (indexed 

for inflation).  

Depreciation Limitation for 

Luxury Auto 

For vehicles placed in service after             

September 27, 2017 and before                                 

January 1, 2023, first-year depreciation                       

for passenger automobiles eligible for                     

business depreciation would increase to 

$16,000. 

For passenger automobiles placed in service 

after December 31, 2017 and no bonus is 

taken, the depreciation limitation would be 

limited to a maximum of $10,000 for the  

year in which the vehicle is placed in service, 

$16,000 for the second year, $9,600 for                  

the third year and $5,760 for the fourth and               

remaining years. 

Interest Expense Deduction Beginning after December 31, 2017, business 

interest deduction will be limited to the sum 

of business interest income plus 30% of the 

adjusted taxable income. Disallowed interest 

would be carried forward indefinitely.  

Beginning after December 31, 2017, business 

interest deduction will be limited to the sum 

of business interest income plus 30% of the 

adjusted taxable income. Disallowed interest 

would be carried forward indefinitely.  

Net Operating Loss (NOL) 

Deduction 

Beginning after December 31, 2017, the NOL  

deduction would be limited at 90% of taxable 

income. Carrybacks of NOLs would only be 

permitted for small businesses and farms 

with casualty or disaster losses; they may 

carry the NOL back a maximum of one year. 

NOL carryforwards would be increased from 

20 years to indefinitely. 

Beginning after December 31, 2017, the NOL  

deduction would be limited at 90% of taxable 

income and decreased to 80% beginning after 

December 31, 2022. The deduction would be 

repealed beginning after December 31, 2025 

if certain federal October 1, 2017-Sepember 

30, 2026 project revenues are received.               

Two-year carryback would be repealed                     

along with other carryback provisions.   
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Comparison of the Proposed House and Senate  Tax Bills (continued) 

Subject House Senate 

Like-Kind Exchanges of Real 

Property 

Beginning after December 31, 2017, like-kind 

exchange rules would only be available for 

real property not held primarily for sale.  

Beginning after December 31, 2017, like-kind 

exchange rules would only be available for 

real property not held primarily for sale.  

Recovery Period for Real 

Property 

No provision. For property placed in service after             

December 31, 2017, the recovery period      

for nonresidential real and residential rental 

property would be reduced to 25 years. 

There would no longer be a distinction        

between  qualified leasehold improvement, 

qualified restaurant and qualified retail      

improvement property.  

Repeal of Certain Business 

Expenses 

Beginning after December 31, 2017, the    

domestic production activity deduction 

(DPAD) would be repealed. Entertainment 

expenses, other than business meals, would 

be repealed for taxable years beginning    

after December 31, 2025.  

Beginning after December 31, 2018, the     

domestic production activity deduction 

(DPAD) would be repealed. Entertainment 

expenses, other than business meals, would   

be repealed for taxable years beginning      

after December 31, 2025.  
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Comparison of the Proposed House and Senate  Tax Bills (continued) 

Subject House Senate 

Tax Rates Beginning after the 2017 tax year, there would be four 

brackets of 12%, 25%, 35% and 39.6%. Rates are to be 

adjusted for inflation. Maximum rates on net capital 

gain and qualified dividends would remain similar to 

present laws.  

Tax years beginning after December 31, 2017 through 

December 31,2025, would have seven brackets – 10%, 

12%, 22%, 24%, 32%, 35% and 38.5%. The bracket 

thresholds at  38.5% would be $500,000 for individuals 

and $1,000,000 for married individuals filing jointly. 

Bracket thresholds are to be adjusted for inflation.     

Maximum rates on net capital gain and qualified          

dividends would remain similar to present laws. After   

the 2025 tax year, rates would revert to the prior       

structure enacted before January 1, 2018. 

Kiddie tax rates for taxable income attributable to net 

unearned income would be according to the brackets 

applicable to trusts and estates. Any earned taxable     

income would be subjected to an unmarried taxpayer's 

brackets and rates. 

Alternative 

Minimum Tax 

Repealed indefinitely. Repealed for taxable years beginning after                  

December 31, 2017 and before January 1, 2026. 

Standard       

Deduction &       

Exemptions 

Beginning after the 2017 tax year, standard                         

deductions for single filers would be $12,200                      

and $24,400 for married taxpayers filing jointly.        

Personal exemptions would be eliminated. 

Beginning after the 2017 tax year, standard deductions 

for single filers would be $12,200 and $24,400 for        

married taxpayers filing jointly. Personal exemptions 

would be eliminated. An additional standard deduction 

for the elderly and the blind would be retained. The 

standard deduction would be adjusted for inflation      

beginning in taxable years beginning after December 

31, 2018. After the 2025 tax year, personal exemptions 

would revert to the prior form enacted before                         

January 1, 2018. 

Individual's 

Business        

Income  

In tax years beginning after December 31, 2017, a    

portion (30%) of the business income from a            

pass-through entity would be subjected to a 25% rate      

rather than the taxpayer's individual rate. However, 

the other portion (70%) would remain at the ordinary 

individual income tax rate. The income received must 

be derived from an active business activity and certain 

personal services businesses may not be eligible.     

Service businesses may qualify, however, for             

alternative treatment. Earnings from all business types 

that are less than $75,000 for individuals and $150,000 

married filing jointly are subjected to a reduced tax 

rate of 9% on the first $75,000 (married) and $37,500 

(unmarried) of business income. This rate would      

increase to 11% in 2018 and 2019 tax years then      

decrease to 10% in 2020 and 2021. 

In tax years beginning after December 31, 2017, an                  

individual would deduct up to 17.4% of qualified                          

domestic business income from an S corporation,                 

partnership, or sole proprietorship. This deduction         

is limited to 50% of W-2 wages received from that                              

business. The W-2 wage limit would not apply if         

income is below $250,000 for individuals, $500,000      

for married filing jointly. This deduction would not     

apply to business income from specified service        

businesses unless taxpayer's W-2 income is less than 

$250,000 or $500,000 for an individual taxpayer or   

married filing jointly, respectively. Specified service 

businesses are those in which one or more of its        

employees practice a highly skilled profession (for      

example, the medical profession, engineering,           

accounting, law).  
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Comparison of the Proposed House and Senate  Tax Bills (continued) 

Subject House Senate 

Child Tax Credit The child tax credit would increase to $1,600 per 

child under the age of 17 in tax years preceding 

January 1, 2023. The refundable portion of the 

child credit would be limited to $1,000. A $300 

nonrefundable credit would also be available for 

qualifying dependents other than qualifying    

children. 

The child tax credit would increase to $2,000 per    

child under the age of 18 in tax years beginning after 

December 31, 2017. The refundable portion of the 

child credit would be limited to $1,000. A $500        

nonrefundable credit would also be available for    

qualifying dependents other than qualifying children. 

The credit phases out at the $500,000 threshold for 

married taxpayers filing jointly. After the 2025 tax 

year, child tax credits would revert to the prior form 

enacted before January 1, 2018.  

Deduction for  

Taxes Not Paid     

or Accrued in a  

Trade or Business 

Property and sales taxes incurred in a trade or 

business may not be deducted unless they are 

paid or accrued in connection to the trade's    

income shown on Schedules C, E, F or              

Form 1040. A $10,000 limitation would be                     

applied to the deduction. 

Property and sales taxes incurred in a trade or        

business may not be deducted unless they are paid    

or accrued in connection to the trade's income shown 

on Schedules C, E, F or Form 1040.  

Home Mortgage 

Interest 

The interest deduction on mortgages existing 

prior to November 2, 2017 would remain          

unchanged. After the aforementioned date,                   

interest paid on no more than $500,000 of               

principal residence mortgage debt would be    

deductible. 

The deduction for home equity interest would be  

repealed through tax years beginning after               

December 31, 2017 and before December 31, 2025. 

The deduction would revert to its form as it existed 

before January 1, 2018. 

Charitable        

Contributions 

Beginning after the 2017 tax year, charitable    

contributions deduction limit would increase 

from 50% to 60%. 

Beginning after the 2017 tax year, charitable                          

contributions deduction limit would increase from 

50% to 60%. 

Medical Expenses Repealed after December 31, 2017. No provision. 

Alimony                           

Payments 

Any deductions applied to divorce decrees or 

separation agreements executed after December 

31, 2017 would be repealed.  

No provision. 

Moving Expenses Repealed with limited exceptions. Repealed, with limited exceptions, through tax years 

after December 31, 2017 and expiring December 31, 

2025. The deduction would revert to its form as it 

existed before January 1, 2018. 

Personal Casualty 

and Theft Losses 

Repealed, with the exception to losses incurred 

as a result of certain federally declared disasters. 

Repealed, with the exception to losses incurred as a 

result of certain federally declared disasters, through 

tax years after December 31, 2017 and expiring                     

December 31, 2025. The deduction would revert to  

its form as it existed before January 1, 2018. 
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Comparison of the Proposed House and Senate  Tax Bills (continued) 

Subject House Senate 

Tax Preparation              

Expenses 

Nondeductible beginning December 31, 2017. Nondeductible through tax years after       

December 31, 2017 and before December 31, 

2025. The deduction would revert to its form 

as it existed before January 1, 2018. 

Miscellaneous Itemized            

Deductions Subject to                       

2% Floor 

No provision. With the exception of a $500 deduction on 

certain educator expenses, all miscellaneous 

itemized deductions subject to the 2% floor 

would be repealed beginning after December 

31, 2017 and expiring after December 31, 

2025. The provision would revert to its form 

as it existed before January 1, 2018. 

Limitation on Itemized                          

Deductions 

Repealed indefinitely. Repealed through tax years after December 

31, 2017 and expiring December 31, 2025. 

The deduction would revert to its form as it 

existed before January 1, 2018. 

Expenses Attributable                  

to Trade or Business                 

of Being an Employee 

Beginning after December 31, 2017, deductions 

attributable to expenses incurred by an            

employee of a trade or business would be                   

repealed. 

No provision. 

Modification of Exclusion 

of Gain from Sale of a 

Principal Residence 

For individual or married filing jointly taxpayers,  

a limitation on the gain realized on the sale or 

exchange of a principal residence would be 

$250,000 and $500,000, respectively. The                         

exclusion has a dollar-for-dollar phase-out for 

average adjusted gross income exceeding 

$250,000 or $500,000. The taxpayer must own 

and reside in the principal residence for at least 

five of the eight years ending on the date of the 

sale of exchange. The changes would apply to tax 

years occurring after December 31, 2017 and 

would expire December 31, 2025. The exclusion 

would revert to its form as it existed before                  

January 1, 2018.  

For individual or married filing jointly                         

taxpayers, a limitation on the gain realized     

on the sale or exchange of a principal                      

residence would be $250,000 and $500,000, 

respectively. The taxpayer must own and 

reside in the principal residence for at least 

five of the eight years ending on the date                  

of the sale of exchange. The changes would      

apply to tax years occurring after                               

December 31, 2017 and would expire                    

December 31, 2025. The exclusion would 

revert to its form as it existed before                        

January 1, 2018. 

Qualified Moving                  

Expense Reimbursement 

and Deduction for                          

Moving Expenses 

Repealed, with the exception to certain Armed 

Forces-related moving expenses and                                

reimbursements, for taxable years beginning 

after December 31, 2017. 

Repealed, with the exception to certain 

Armed Forces-related moving expenses                    

and reimbursements, through tax years after 

December 31, 2017 and expiring December 

31, 2025. The deduction would revert to its 

form as it existed before January 1, 2018. 
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Comparison of the Proposed House and Senate  Tax Bills (continued) 

Subject House Senate 

Education Incentives Existing provisions will be consolidated with the 

exception of certain deductions and exclusions, 

which would be repealed. This would include 

qualified tuition-related expenses and interest   

on education loans.  

Not addressed. 

Estate and Gift Tax       

Exemption  

Exemption would be doubled from $5 million to 

$10 million and adjusted for inflation beginning 

after December 31, 2017. In the years beginning 

after 2024, generation-skipping transfer tax 

would be repealed while the following year the 

gift tax would be lowered to 35%. 

Exemption would be doubled from $5 million 

to $10 million and adjusted for inflation      

beginning after December 31, 2017. The    

exclusion would expire on gifts made after 

December 31, 2025, reverting back to the 

amount provided prior to January 1, 2018.  

Affordable Care Act      

Individual Shared         

Responsibility Payment 

No provision. Beginning in the months after December 31, 

2018, no penalties will be assessed for failure 

to maintain health care coverage previously 

required under the terms of the Affordable 

Care Act. 
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