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On July 24th, the Legislature agreed on a budget revision that includes more accelerated 
withholding and estimates.   

 
Estimated tax payments  

Beginning with the 2010 taxable year, the budget changes individual and corporate esti-
mated tax payments as follows: 

                          2009      2010 
1st Quarter        30%       30% 

2nd Quarter       30%       40% 

3rd Quarter        20%       0% 

4th Quarter        20%       30% 

  

The budget also corrects the adverse impact of the acceleration of estimated tax pay-
ments made in 2009 and subsequent years to prevent underpayment penalties from be-
ing assessed to taxpayers subject to withholding.  Withholding is deemed made in ac-
cordance with the estimated tax payment schedule for the applicable year. 

  

Withholding 

The budget increases withholding for certain payments on or after November 1, 2009: 

 Withholding on wages increases by 10%; 

 Withholding on supplemental wages increases from 6% to 6.6%; and 

Withholding on stock options and bonus payments increases from 9.3% to 10.23%. 

 
Use tax compliance  
Beginning with returns due on April 15, 2010, the budget requires qualified purchasers 
to register with the Board of Equalization (BOE) and report and pay, by April 15, any 
use tax owed for purchases made in the preceding year.  A qualified purchaser is a busi-
ness that meets all these tests: 
 

 Is required to hold a local business license; 

 Is not required to hold a seller's permit with the BOE; 

 Is not required to register or otherwise be registered with the BOE; 

 Is not a holder of a use tax direct payment permit; and 

 Receive at least $100,000 in gross receipts per year from business operations. 
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REMINDER: 

Change in Extended Due Date for Federal Partnership and 
Fiduciary Income Tax Returns  

 
For the 2008 tax returns, the IRS changed the extended due date for partnership and   
fiduciary income tax returns from October 15 to September 15, 2009.  In addition, the 
federal penalty for failure to file the partnership income tax return on time increased 
from $50 to $90 per partner per month, up to twelve months, for the 2008 tax return. 

REMINDER:   

Final Deadlines on Foreign Bank and Financial Account   
Reporting (FBAR) and IRS Amnesty Program for              

Offshore Income 
 

The IRS had extended the deadline for filing the federal FBAR to September 23, 2009 
this year.  This date is also the deadline for the current IRS voluntary disclosure, or 
"amnesty" program on foreign financial accounts and income.  

Windes & McClaughry is a recognized leader in the field of accounting, assurance, tax, and business consulting 

services. Our goal is to exceed your expectations by providing timely, high quality, and personalized service that is 

directed at improving your bottom-line results. Quality and value-added solutions from your accounting firm are 

essential steps toward success in today’s marketplace. You can depend on Windes & McClaughry to deliver   

exceptional client service in each engagement. For over eighty years, we have gone beyond traditional services to 

provide proactive solutions and the highest level of capabilities and experience. 

 
Windes & McClaughry’s team approach allows you to benefit from a breadth of technical        

expertise and extensive resources. We service a broad range of clients, from high net-worth     

individuals to privately held businesses to publicly traded companies. We act as business   advisors, 

working with you to set strategies, maximize efficiencies, minimize taxes, and take your business 

to the next level. 


